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July 3, 2019 – The Marijuana Regulatory Agency (MRA) has issued emergency administrative
rules for the purpose of implementing the Michigan Regulation and Taxation of Marijuana Act
(MRTMA). Signed by Gov. Gretchen Whitmer, the emergency rules enable the MRA to fully
implement the marijuana proposal that Michigan voters approved in 2018.
“The release of the rules today provides local municipalities and prospective licensees with the
information they need to decide how they want to participate in this new industry,” said MRA
Executive Director Andrew Brisbo. “Since we plan to start taking business applications
November 1st, stakeholders will have four months to evaluate these rules and make their
decisions. These rules set Michigan’s marijuana industry on a path for success while ensuring
safety for marijuana consumers.”
Designed to allow prospective licensees to operate under clear requirements, the emergency
rules are e ective today and will remain in e ect for six months. The emergency rules may be
extended once for not more than six months. The rules ensure a fair and e cient regulatory
structure for Michigan businesses as well as access to safety-tested marijuana for Michigan’s
citizens and visitors.

NEW LICENSE TYPES
In addition to the license types required in MRTMA, these emergency rules create the following
 license types:
additional



Marijuana Event Organizer – allows the license holder to apply for Temporary Marijuana
Event licenses from the MRA.
Temporary Marijuana Event – this license allows a Marijuana Event Organizer to run an
event – which has been approved by the local municipality – where the onsite sale or
consumption of marijuana products, or both, are authorized at a speci c location for a
limited time. Licensed Retailers and Microbusinesses may participate. The Marijuana Event
Organizer is required to hire security and ensure that all rules and requirements for onsite
consumption of marijuana products are followed.
Designated Consumption Establishment – allows the license holder, with local approval,
to operate a commercial space that is licensed by the MRA and authorized to permit adults
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21 years of age and older to consume marijuana and marijuana products on premises. A
Designated Consumption Establishment license does not allow for sales or distribution of
marijuana or marijuana product, unless the license holder also possesses a Retailer or
Microbusiness license.
Excess Marijuana Grower – allows a licensee who already holds ve adult-use Class C
Grower licenses to expand their allowable marijuana plant count.

EQUIVALENT LICENSES
The Medical Marijuana Facilities Licensing Act (MMFLA) provides the structure for medical
marijuana facilities. The Michigan Regulation and Taxation of Marijuana Act (MRTMA) provides
the structure for adult-use (“recreational”) marijuana establishments.
The Emergency Rules de ne Equivalent Licenses between the MMFLA (medical) and MRTMA
(adult-use) as follows:

Equivalent Licenses with common ownership will be allowed to operate at the same location,
without separation, if the operation is not in violation of any local ordinances, regulations, or
limits. Separate entrances, exits, point of sale areas, and operations will not be required.
Adult-use Retailer and medical Provisioning Center licensees who are operating equivalent
licenses at the same location must physically separate the entire inventories and the items on
display for sale so that individuals may clearly identify medical marijuana products from adultuse marijuana products. Products subject to the adult-use excise tax may not be bundled in a
single transaction with a product or service that is not subject to the excise tax.
To ensure marijuana product is available for individuals 21 years of age or older, the MRA may
authorize
 Grower, Processor, and Retailer equivalent licenses to transfer marijuana product
from their medical marijuana inventory to their adult-use inventory. The MRA will publish a
speci c start date, end date, and other requirements for the transfer of marijuana product
between equivalent licenses.



SIMILARITIES/DIFFERENCES BETWEEN ADULT-USE RULES AND
MEDICAL RULES
The adult-use marijuana Emergency Rules share a large overlap with the medical marijuana
Administrative Rules but also contain some signi cant di erences. In the overlap between
adult-use and medical, there are similar rules with important distinctions. These distinctions
include:
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There are no capitalization requirements for adult-use licenses and fewer nancial
documents are requested from applicants.
Adult-use home delivery includes Designated Consumption Establishments and any
residence. Medical home delivery is to registered marijuana cardholders only.
Adult-use license renewal fees are divided into three tiers in which larger volume licensees
will pay more on renewal and smaller volume licensees will pay less.
Growers and Microbusinesses may accept the transfer of marijuana seeds, tissue cultures,
and clones from another Grower licensed under the adult-use law or the medical
marijuana law.
Class A Growers and Microbusinesses may accept the transfer of marijuana plants one
time from (a) registered primary caregiver(s) so long as the caregiver(s) was an applicant
for that license.
Current medical marijuana licensees who apply for adult-use licenses will be expedited
through the application process if there are no changes in ownership.
All adult-use applicants are required to submit a social equity plan. The social equity plan
must detail a strategy to promote and encourage participation in the marijuana industry
by people from communities that have been disproportionately impacted by marijuana
prohibition and enforcement and to positively impact those communities.
Adult-use Safety Compliance Facilities are required to hire a laboratory manager.

ADULT-USE LICENSING TWO-STEP APPLICATION PROCESS
The application process for adult-use marijuana establishment licenses will continue to follow
the two-step process that the MRA has been using for the processing of medical marijuana
facility operator licenses. The two-step process will allow applicants to begin the application
process while still seeking a location for the adult-use marijuana establishment, if they choose
to do so.
The rst step, pre-quali cation, allows applicants to determine if they have state approval
before they invest in property, buildings, or equipment. Some municipalities may require this
approval before local support is given.
The second step, license application, will allow applicants to indicate which type of adult-use
marijuana
 establishment license is being sought and must include plans for a marijuana
establishment located in a municipality that does not have an ordinance in place which would
preclude the business.



Since the adult-use marijuana law requires the MRA to make a licensing decision within 90 days
of receiving a complete application, applicants are encouraged to utilize the two-step process to
help avoid a default denial occurring at the 90-day mark.
Applicants will have the option of submitting step one and step two materials at the same time
and may submit an online or a paper form application to the MRA; both the paper and online
application will require the same documentation and information.
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OTHER HIGHLIGHTS
Growers and Processors may engage in research and development.
Growers, Processors, Retailers, and Microbusinesses may o er tested internal product
samples for their employees to consume, o -site, to ensure the quality and/or potency of
the products.
Growers and Processors may provide trade samples of marijuana and marijuana products
to other Processors or Retailers to help determine whether they want to purchase the
product.
A licensee – who holds two or more Processor licenses or two or more Retailer licenses –
with common ownership at di erent establishments may transfer marijuana product
inventory between the Processor or Retailer establishments.
Microbusinesses may not operate at multiple locations and must operate the
corresponding areas of their Microbusiness in compliance with the operation
requirements of a Retailer, a Grower, and a Processor.
The MRA’s Social Equity Plan will (1) promote and encourage participation in the marijuana
industry by people from communities that have been disproportionately impacted by
marijuana prohibition and enforcement and (2) positively impact those communities.
A Retailer is not required to retain information from customers other than the following:
method and amount of payment, date/time of sale, product quantity, and other product
descriptors.
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